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The Honorable Wesiey Chesbro, Chair Mr. Michael C. Genest, Acting Director
Joint Legisiative Budget Committae Departmernt of Finance
Senate Budget and Fiscal Review Committee State Capito!, Room 1145
State Capitol, Room 5035 Sacramento, Califomia o6814

Sacramento, Califomia 55814 -
Attention; Peggy Collins, Consultant

Notification Pursuant to Cantrol Section 9.45 _
Cooperative Acquisition—Malibu Lagoon, Los Angeles County

in accordance with the provisions of Coritrol Section 9.45 of the Budget Act of 20065, any state
agency, department, board, or cOMMISSIoN is required to notify the Joint Legislative Budget
Committee and the Department of Fihance under specified circumstances not less than 30 days
prior to the commitment of Proposition 40 and Proposition 50 bond funds.

The Wildlife Conservation Board (WCB) Is hereby providing natffication of its plan to allocate a
$2.000,000 grant to the Santa Monica Mountsing Conservancy and the City of Malibu as partial
funding for the acquilsition of fee tille to 20+ acres of 1and in the Civic Center area of the City of
Mallbu in Log Angeles County. The property is owned by Malibu Bay Company, a Nevada
Corporation, and wae once part of an extansive seasonally open coastal lagoon systermn Known
as the Malibu Lagoon. The adjecant Surtrider Beach is recognized as one of the most poliuted
bheaches in Southem Caiiffornia. The primacy purpose for the acquisition of this property by the
City of Malibu is to clean up the contamination of the lagoon complex by filtering storm water
and treated wastewader into a managed watiand. This will benefit species dependant upon
wetlands, and should substantialty reduca contamination in the lagoan, benefiting ocean and
riverine species. .

In addition 0 the proposed $2,000,000 WCB afiocation, other entities involvad in the transaction
and the requested grant amounts include:

. Santa Monica Mountains Conservancy $2,000,000
~ State Coastal Conservancy $2,000,000
. Sants Monica Bay Restoration Commission (Prop. 12 Funds) $2,000,000
. Santa Monica Bay Restoration Commission (Prop. 50 Funds) $2.,500,000
. State Water Resources Control Board (Prop. 13/40/50 Funds) $5.000.000
. Santa Monica City Coliege/City of Malibu Joint Pawers Authority  $1,500,000
«  City of Malibu (rew bond furd issuance) $8,500,000
« County of Los Angeles $1,000,000

Malibu Civie Center landowners (donations) $1,000,000
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A summary of the project detsils iz as follows:

. The WCB has placed this project on the agenda for its November 17, 2005 Board
maeting.

. The total acreage to be acquired in fee is 20+ acres.

. The faic market value of the propeny I8 concluded 1o be $35,400,000 in an appralsal
prapared for the City of Majibu. Sald appraisal Is cumently under review by the
Department of General Services,

. The total purchase prce is $25 million (from the combpined requested funds detailed
above).

The property purchase and use are conslstent with the Water Security, Clean Drinking Watar,
Coastal and Beach Protaction Fund of 2002, as specified in Water Code Section 78572. As
thase funds are continuously appropriated to the WCB, no further action by the Loglslature o
the Depariment of Finance would be required beyond this notification. The WCB corternplates
the project closing escrow by Decsmber 29, 2005 subject to the folkwing:

. Approval of the appraisal report by the Departmant of General Sarvices.

« Approval of the proposed traneaction and allocation of funds by the WCB, by the Santa
Monica Mountains Conservancy, by the State Water Resources Control Board, by the
Santa Monica Bay Restoration Commission, and by the State Coastal Consefvancy.

. Final due diigence review and approval of all transaction and escrow documents by
staff of the WCB. :

» Deposit of grant funds to escrow by the antities detailed above.

If you have any questions or naed additiona! information regarding this mattar, please call me at
(916) 445-0137 or John Donnslly, Assistant Exacutive Director, at (316} 445-1085.

Sincerely,

& AL WRIGHT
Al Wriaht
Executive Oirettor

vl Hanorable John Laird, Chair, Assembly Budget Cammittee
Honorable Dennls Hollingsworth, Vice Chair, Senate Budget and Fiscal Review Committee
Honorable Rick Keene, Vice Chair, Assembty Budget Committee
Ms. Ellzabeth Hill, Legislative Analyst (3)
Mr. Danny Alvarez, Staft Director, Senata Budget and Fiscal Review Commiitee
Mr. Bob Franzoia, Staff Diratior, Senate Appropfiations Committee
Mr. Jeft Bell, Staff Director, Senate Republican Fiscal Office
Ms. Diane Cummins, Senate President pro Tempore's Offce -
Mr, Christopher W. Woods, Chief Consultant, Assembly Budget Committee
Mr. Geoff Long. Chief Consultant, Assembly Appropriations Committee
NMir. David Harper, Deputy Chief of Staff, Assembly Republican Leader's Office
Mr. Craig Comett, Assambly Speaker's Office (2)
Mr. Mike Chrigman, Sacretary, Resourees Agency
Mr. Joe Edmiston, Exacutive Director, Santa Monica Mauntains Consarvancy
Mr. Sam Schuchat, Executive Officer, State Coastal Conservancy
Dr. Shelley Luce, W\m Director, Santa Monica Bay Restoration Commission
Ms. Celeste Cantd, Executive Director, Stats Water Resources Contro! Board



